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Source: Morningstar as of 11/30/23. Past performance is no guarantee of future results. Index performance is shown for illustrative purposes only. You cannot invest directly in an index.



HISTORIC BOND RETURNS

November was a historic month for bonds

After a historic losing streak, bonds rebound with a historic rally culminating in the 8t best month since 1926

Bonds bounced back after losing money in 6

consecutive months for the first time in history
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Top 10 best monthly returns for bonds since

1926

Total return (%)

Top 10 best bond

months Return 1 Year Later
Apr-80 11.3 21
Nov-81 8.5 25.2
Oct-81 5.9 34.5
Aug-82 5.5 16.4
Oct-82 5.3 10.1
May-85 5.2 18.2
May-80 4.7 3.1
Nov-23 4.5 ?
Nov-70 45 81
Jul-82 4.3 23.9

Morningstar as of 11/30/23.U.S. bonds represented by the 1A SBBI US Gov IT Index from 1/1/26 to 1/3/89 and the Bloomberg U.S. Agg Bond TR Index from 1/3/89t0 11/30/23. Past performance does not guarantee or indicate future results. Index

performanceis for illustrative purposes only. You cannot invest directly in the index.
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HISTORIC STOCK AND BOND STREAKS

60740 portfolios bounce back in November
as well 4

Stocks bounced back in addition to bonds, Top 15 months for returns of a 60% U.S. stock

boosting 60740 portfolios and 40% bond portfolio since 1950

2023 monthly returns (%) Combined 60740 Total return (%)

weighted 7.4%
return Top 15 best 60/40 months Return

m U.S. Stocks U.S. Bonds [ 0.1% | Oct-74 16.8
iy Jan-75 12.7
Stocks and bonds losing money in 3 Aug-82 9.1
consecutive months for only the 2" time Dec-71 8.9
since 1926: The last time this happened 4.5%,

was Jun-Aug 1966. 1 year later stocks ° Oct-82 8.8
26.5% and bonds 7.1% (9/66-8/67). Jan-87 8.6
Dec-91 8.1

Jan-76 8.1

0.6% . Apr-20 7.7

' . -1.6% Jul-70 77
-3.0% -25% 2% Nov-23 7.4
Apr-80 7.2

-4.8Y%

8% Aug-84 7.1

Aug Sept Oct Nov May-90 70
Nov-20 6.9

Morningstar as of 11/30/23.U.S. stocks are represented by the S&P 500 TR Index from 3/4/57 to 11/30/23 and the IASBBI U.S. Lrg Stock TR USD Index from 1/1/26 to 3/4/57,U.S. bonds represented by the IA SBBI US Gov IT Index from 1/1/26 to
1/3/89 and the Bloomberg U.S. Agg Bond TR Index from 1/3/89to 10/31/23. Past performance does not guarantee or indicate future results. Index performanceis forillustrative purposes only. You cannot invest directly in the index.
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BOND MARKET VOLATILITY

Bond volatility has been high this year

Number of single day bond market returns of +/- 0.5% or more

Bloomberg U.S. Aggregate Bond Index, past 20+ years by calendar year (1/1/01 - 11/30/23)
80

Morningstar as of 11/30/23.U.S. bonds represented by the U.S. Agg Bond TR Index. Past performance doesnot guarantee orindicate future results. Index performance is for llustrative purposes only. You cannot invest directly in the index.
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BOND RETURNS AND CHANGES TO INTEREST RATES

Bond returns and changes to interest rates

Using history to better understand changes to interest rates and bond returns

Bloomberg U.S. Aggregate Bond Index (10/31/64 - 11/30/23)

Interest rate change Period

10/31/64 to 10/31/74
Interest rates start at
4.2% and finish at 7.8%

11/30/06 to 11/30/16
Interest rates start at
4.5% and finish at 2.4%

10-year average

annual return

> 4.7%

rLong—termN
high quality
bond returns
are more
dictated by
starting
interest rates
than
changes in
@terest ratey

Morningstar as of 11/30/23.U.S. bonds represented by the U.S. Agg Bond TR Index. Past performance doesnot guarantee orindicate future results. Index performance is forillustrative purposes only. You cannot invest directly in the index.
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OUTFLOWS FOR STOCK FUNDS IN 2023

Outflows in stock funds YTD bodes well for
stock returns in 2024

Stock mutual fund and ETF flows by year U.S. stock performance following a year when
(2/1/93t0 10/31/23, $B) stock mutual funds and ETFs had outflows
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Source: Morningstar as of 10/31/23. Stock mutual funds and ETFs are represented by Morningstar Broad Equity Category. Stock market represented by the S&P 500 Index. Past performance does not guarantee or indicate future results. Index performance
is for llustrative purposes only. You cannot invest directly in the index.
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ELECTION YEARS AND MARKET PERFORMANCE

U.S. stocks across the election cycle

U.S. stock performance

Average annual return, 1/1/26 - 11/31/23

14.5%

YTD 2023
U.S. stocks
20.8%
through
11/30/23

11.6%
10.2%

All years Presidential election years Mid-term elections Non-election years (odd years,
no midterm or pres election)

Morningstar as of 11/30/23. Stock market represented by the S&P 500 Index from 1/1/70to 11/30/23 and IASBBIUS. large cap stocks index from 1/1/26 to 1/1/70. Past performance does not guarantee or indicate future results. Index performance
is for llustrative purposes only. You cannot invest directly in the index.
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ASSET CLASS RETURNS IN 2023

Most asset classes are positive YTD

Percent of mutual fund categories that lost money in a given calendar year

Based on total return, 1/1/90-11/31/23

1057112 of
asset classes
lost money
94% 94%
80% 79%
599 65%
58% (o o
51% 55%
34% 339%,
27%
0,
13% o, 167 . 17% 139 15%8
%020 9% 0 8% 0 7% 9%
2% 0% 4°%3% 1%01%3%2% 2% 00/, 3% 2% 0%
O 4 6N M & 1D ©  ©® ® O o4 o MO & 1 © ~ ©®© O O A N M & 1 © ~ ® O O +H «
d O O O & O O O 0O & O O O O O © 0 0 O A9 d A HdA «d A oA 94 A4 4 & o
o ® & o & 0O O &6 o0 6 O 0 O O 6 O 6 6 O 6o oo O O o0 O o0 o o 60 o o
A4 A 4 A A 9 A +H4 4 A4 & N & & & & & & & 8 & 8 8 & 8§ 8 8 & & & &«

2023 YTD

Morningstar as of 11/30/23.All asset classes represented by Morningstar open-end mutual funds categories. Past performance does not guarantee or indicate future results.
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CLOSED-END FUNDS ARE SELLING AT A DISCOUNT

Closed-end funds NAV discounts are near

record levels

Negative returns year to date and wide discounts
may exacerbate tax-loss selling in 2023

-4.1%

-10.8%
-13.0%

-15.0%

All CEFs Municipal

B Current Premium/Discount

YTD Market Price Return

When municipal CEF discounts have hit >11%,

the following 1-year market price returns have
been strong

289

224 22.7
20.5

129
9.2 9.6
I I 2

9/28/08 - 12/16/13- 10/8/18 -
9/28/09 12/16/14 10/8/19

3/17/20 -
3/17/21

B Municipal Index © Municipal CEFs (Market Price)

Source: Morningstar as of 10/31/23. Data is based on category median Municipal is represented by the Muni National Long Morningstar category, All CEFs is the median of all CEFs in the listed CEF market. Looks at period from 2003 through 10/31/23.

The one year performance period starts each time the Morningstar CE National Muni Long category hits a -11.0% discount or greater. The one year period after may include multiple days with discounts greater than -11.0%. Index is S&P Municipal Bond Total
Return Index Over the same periods, Municipal CEF NAV returns were 20.2%, 19.3%, 12.4%, 20.5%, and 10.7%, respectively. Past performanceis not indicative of future results. You cannot invest directlyin an index..
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Student of the Market: December 2023

1 Year Year Avg. 10 Year Avg.
Returns as of 11/30/23 Retﬁ?n A:n::; Retgrn An?‘lu:IaRetl.?rn
S&P 500 TR USD 13.84 12.51 11.82
Bloomberg US Agg Bond TR USD 1.18 0.71 1.37
IASBBI US IT Govt TR USD -0.23 0.50 0.89
IA SBBI US Large Stock TR USD Ext 13.84 12.51 11.82
S&P Municipal Bond TR 3.61 1.99 2.79
Morningstar US CEF All Municipal 3.52 1.02 3.34
Morningstar US CEF Municipal 3.59 1.17 3.60

Source: Morningstar. Performance data quoted represents past performance and is no guarantee of future results. Current performance may be lower or higher than that
shown. This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any
securities or to adopt any investment strategy. The opinions expressed are as of 11/30/23 and may change as subsequent conditions vary. The information and opinions
contained in this material are derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not
guaranteed as to accuracy. Past performance is no guarantee of future results. There is no guarantee that any forecasts made will come to pass. Reliance upon information
in this material is at the sole discretion of the reader.

This material is provided for information purposes only and is not intended to be an offer or invitation to anyone to invest in any BlackRock products or services. The
information and opinions contained herein are not guaranteed as to accuracy or completeness, and are subject to change without notice.

Past performance is not a guide to future performance.

All financial investments involve an element of risk. Therefore, the value of your investment and the income from it will vary and your initial investment amount cannot be
guaranteed.

No part of this material may be reproduced, stored in any retrieval system or transmitted in any form or by any means, electronic, mechanical, recording or otherwise,
without the prior written consent of BlackRock.

UNLESS OTHERWISE SPECIFIED, ALL INFORMATION CONTAINED IN THIS DOCUMENT IS CURRENT AS OF 11/30/23.

©2023 BlackRock, Inc or its affiliates. All Rights Reserved. BlackRock is a trademark of BlackRock, Inc. or its affiliates. All other trademarks are the property of their
respective owners.

NOT FDIC INSURED | MAY LOSE VALUE | NO BANK GUARANTEE

Prepared by BlackRock Investments, LLC. Member FINRA. This material is provided for educational purposes only. BlackRock is not affiliated with any third party
distributing this material.
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